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SCRAP
CONSUMER BUYING PRICES
PRSI #AuT ] ohange/wi | UsoWT DELBAJIO

No.1heavy melt 4,800 A 300 $232 No.1heavy melt 4,800 A 100 $232
Cut structural/plate 3ft. max. 5100 A 300 $247 Cut structural/plate 3ft. max. 5400 A 300 $261
Shredded auto scrap 5200 A 300 $262 Shredded auto scrap 5100 A 300 $247
No.1busheling 5100 A 300 $247 No. 1busheling 5400 A 300 $261
Machine shop turnings 4400 A 300 $213 Machine shop turnings 4300 A 300 $208

effective week ending December 30, 2016

to heat up, with more upside expected in the
near term as steelmakers are raising prices
and even reaching into the U.S. market to
secure their melting needs.

Steelmakers in the Monterrey and Bajio
regions recently raised prices by as much
as 300 pesos across grades in an effort to
prevent material from leaving the country,
continuing a trend that began late last year
(amm.com, Dec. 21).

In addition, the mills are actively searching

forscrap inthe U.S market. “Mexico has their

brokers out trying to buy tonnage at up $35

MEXICAN STEELMAKERS CONTINUE TO CHASE SCRAP UP

» The Mexican ferrous scrap market continues

(per) gross ton already for shipment before
the 15th of January. They said it was a firm
offer and then they came back after no one
sold and said they can sweeten the deal if
sellers would committo 1,000 gross tons,”
arecycler who typically sells into the Texas
market said.

Mexican mills are directly competing with
U.S. mills for scrap, which means that more
increases are on the horizon, accordingto a
second seller.

No. 1 busheling is now selling for 5,400
pesos in Bajio and 5,100 pesos in Monterrey,
while No. 1 heavy melt also logged gains to

CONSUMER BUYING PRICES FORNO.1HEAVY MELT AND SHREDDED SCRAP*

(in pesos per tonne)
5,500

== No. 1 heavy melt
5,000

=== Shredded scrap
4,500
4,000

3,500

3,000

Feb. 26, 2016
*Delivered to Monterrey, Mexico

EXCHANGE RATE $1USD = MXN 20.67 (five day average for week ending December 30, 2016)

MXN = Mexican peso  MT=metric ton

sell at 4,800 pesos in both regions, according
to AMM’s price assessment for the week
ended Dec. 30.

Meanwhile, the peso remained largely stable,
settling atan average of 20.67 pesos per U.S.
dollar for the week ended Dec. 30.

LISA GORDON

TOBECOME A PRICE CONTRIBUTOR
AMM-MEXICO invites you to become a pricing/

assessment contributor. Please send your name,
company, contact details and metals/categories of
interest to Thorsten Schier, at tschier@amm.com.
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Source: Mexican Central Bank
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Brazil’s CSP produced 1M
tonnes of slab in 2016

Brazilian steelmaker Companhia Siderurgica do
Pecém (CSP) produced atotal of 1 million tonnes
of steel slab in 2016, the company said.

The 1 million-tonne mark was reached on
December 28, CSP said.

CSP’s 3 million-tonnes-per-year slab facility, in
the country’s north-eastern Ceara state, started
production on June 20.

Last year, CSP shipped approximately 700,000
tonnes of slab to more than ten countries,
including Indonesia, Italy, Mexico, Morocco,
South Korea, Turkey and the United States, using
atotal of 16 ships.

In late 2016, the company also produced slab
with 300 millimeter thickness, which will be
shipped to the Czech Republic in January 2017.

“We started the exports and continued to enter
more and more into the local economy, labor
market and community,” CSP president Eduardo
Parente said.

CSPisajoint venture between Brazilian miner
Vale SA (which owns 50 percent) and South
Korean steelmakers Dongkuk Steel Mill Co. Ltd.
(30 percent) and Posco Ltd. (20 percent).

The company directly employs 2,604 people. a
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